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LIMITED OFFICIAL USE JAKARTA 6108 

DEPARTMENT PASS AID 

EO 11652: NA 
TAGS: EAID, ID 

SUBJECT: PL-480, TITLE I - MAY 30, 1975 AGREEMENT 
REF: STATE 105860 

1 . INFORMAL REQUEST MADE BY ADIWOSO FOR $6.1 MILLION REMAINING 
IN SUBJECT AGREEMENT AS ADVISED REF MESSAGE APPARENTLY FAILS TO 
TAKE INTO ACCOUNT FACT THAT GOI ONLY WILLING TO ACCEPT EXTENSION 
THIS AGREEMENT IF CY 1976 UMR IS WAIVED. AG ATTACHE HAS REPEATEDLY 
ADVISED BULOG THIS NOT POSSIBLE BUT THEY OBVIOUSLY KEEP TRYING 
ANYWAY. GOI DESIRE TO MAKE TEXTILE EXPORTS REMAINS OTHER KEY 
ISSUE THEIR INABILITY TO ACCEPT ADDITIONAL PL-480 COTTON DUE 
DIFFICULTY IN ADMINISTERING OFFSET REQUIREMENT. 

2. BELIEVE ADIWOSO SHOULD BE FULLY BRIEFED ON ABOVE ISSUES AND 
REQUESTED TO OBTAIN NEW INSTRUCTIONS FROM JAKARTA BEFORE 
PROCEEDING FURTHER ON THIS MATTER. GOI IS CERTAIN TO TELL HIM 
TO FORGET IT AT THIS POINT. 

3. ON MATTER OF CREDITING COMMERCIAL COTTON IMPORTS MADE 
FOLLOWING CLOSE CY 1975 SUPPLY PERIOD AGAINST SHORTFALL GOI 
HAS AND CONTINUES TO REQUEST THAT THESE BE GRANTED. 

MISSION SUPPORTS THIS REQUEST WITH THE FEELING THAT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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EXTENUATING CIRCUMSTANCES DID EXIST TO JUSTIFY SUCH ACTION. 
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FIRST TIME USE OF CCC CREDIT TO MEET FIRST EVER UMR REQUIRED 
POLICY AND IMPLEMENTATION CHANGES WHICH TAKES TIME IN 
INDONESIA. GOI QUARTERLY COMPLIANCE REPORTS WILL CONTINUE TO 
REPORT GOI PROGRESS IN OVERCOMING SHORTFALL. 

NEWSOM 
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